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25X1X 1. Currency reform in Bagtern Germeny has brought no consumer goods
to mgrket beyond those available before the reform - e.g.,obleis
dtart of little value, low qualliy arvicles of wood and ©in.
Textiles and choes continue Zo be distribunted only through the
trade unions. Prices have remained the same as before the aurrency
reforin; black mgrke: prices are also nnchasnged. The following
lack mgrket prices were offered in Exfurt on 20 July 1948:

1 4=1p loaf of black bread: 40 marksy
i 1b of butter s 260 -~ 300 marks
1 pack of US cigarettes s 80 marks.
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The population appeared to have ceased all business activity in
view of the second currency reform, in which the “"Tapetenugrkswas
to be exchanged for new currency. It was generally expected thav,
in view of the mgss of forged stamps effixed to the old currency,
new nonev would not merely be lssued ageinst Tapetenmsrk. but That
another quota, blocking,or devaluation scheme was to be expeciad.
The result of this expectatitn was complete avathy. MNoney was as
freely spent on entertsinment snd svallable articies of no real
value as before the first currency rerorm., The money shoTriage waich
existed among those paris of the population which had to epchange
at the 10:1 ratlo affected only the black market,which nalntained
its prices, bult st a greatly reduced *urnover.

\
3. No goods are expected to come out of hoarding even after the final
eastern zonme refovm, because none are believed to be in hogrding.
Forks eouncils in most plants have seen to it that that part of the
production which was not deliversed to the Russians under export or
reparations schemes was used in compensatlon to provide food,
if not for all workers, then at least for the members of the
works council. -

4o The Russians during the pazt three months have czncelled the mgjority
of their export contracts for luwury goods, intended for sale in
western Burope and the western hemisphere, because they were
unable to market them.
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The foreign currency bonus of 74%, normally payable to Russian
Zone exporters cn hard currency sales, wag converted intc a _
rare merchandise bonus in Thuringils in mid-dJuly. In a mimeo-
graphed letter, the Thuringilan Ministry of Economics offered
shoes, textlles,and wrapping paper to exporters in lieu of
those hard currency amounts at their digposal for oversess
purchases. According to an official of the Thuringian Ministry
of Economlcs, the goods offered were contracted for by the
Russians for export, but were found unexportable. The prices
at which they were now offered to exporters corresponded to
cost plus 30%.
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